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Cull Breeding Swine Program Annual Report 

This Annual Report for the fiscal year ending March 31, 2010 has been prepared in conformity with Article 9.01 of the Funding Agreement between the Minister of Agriculture and Agri-Food and the Canadian Pork Council (CPC) signed March 31, 2008 and amended May 1, 2009.

1.0 Executive Summary

The intention of The Cull Breeding Swine Program (CBSP) was to be a key contributing factor in supporting hog producers to regain their competitive advantage.  Economic factors such as the sharp increase in the Canadian dollar and a marked rise in feed prices combined with the outbreak of what was termed as the “swine flu” in the spring of 2009 made it extremely difficult for many producers to return to profitability.   

Even after the CBSP claim period had expired, the CPC continued to actively lobby the Government of Canada for additional financial assistance, which resulted in the launch of both the Hog Industry Loan Loss Reserve Program and the Hog Farm Transition Program. 

In the last fiscal year, the CBSP administration successfully closed out claims filed to June 30, 2009 and coordinated the monitoring of “Culled Barn” sites to ensure producers were complying with the 3-year production ban.  Approximately 100 site inspections were performed which resulted in only 2 non-compliant cases.  The administrator continues to coordinate the monitoring of producer sites and will do so until 2012.

2.0 Results Achieved 
As disclosed in the March 31, 2010 Business Plan, the overall objective of the Cull Breeding Swine Program (CBSP) is to help return the industry to a competitive position by:

· Reducing the size of Canada’s total breeding stock by ten percent (10%)

· Enabling some hog producers to downsize

· Assisting hog producers to address the current market situation 

Subsequent to the submission of the March 31, 2010 Business Plan, the CBSP Funding Agreement was amended.  On May 1, 2009, the cull period was extended retroactively to include claims for breeding swine sold or culled on or after August 1, 2007 (originally November 1, 2007). Although the initial CBSP claim period was closed, the amendment also included provisions allowing producers to claim for culls through to November 30, 2008, which was the original “cull deadline.”  The Extended CBSP was launched on May 7, 2009 and required claims to be filed by June 30, 2009.

It is important to note that the Extended CBSP was launched and administered as a separate program for claim tracking and reporting purposes  in order to ensure efficient, effective and economical program administration.

The 221 Extended CBSP claims filed accounted for a further reduction of 17,481 breeding stock or approximately 1.1% of the national breeding herd.  The 526 CBSP claims for 110,694 additional breeding stock brings the CBSP’s aggregate reduction of Canada’s total breeding stock to 128,175 or 8.4% of Canada’s breeding herd. 

As outlined in Appendix 1 to this Report, the CPC utilized national broadcast channels to ensure all eligible producers were aware of the program.  Overall, the CBSP was well received by industry stakeholders.  The interim performance evaluation report prepared by Interis Consulting Inc. provides further detailed evidence of overall positive program results and can be found in Appendix 2 to this Report.

The CPC and Welch LLP worked closely together with industry stakeholders to ensure that both the Funding Agreement and CBSP terms and conditions were followed.  In order to ensure that only valid claims were ultimately paid under the CBSP, a risk mitigation matrix was prepared from which Welch LLP established an appropriate audit strategy.  The audit strategy was presented to and approved by the industry stakeholders, the CPC and AAFC.  This audit strategy was balanced with the fact that claims were to be processed and that payments were to be made to producers and service providers without undue delay.

The CBSP Oversight Committee worked diligently with the CPC and Welch LLP to ensure appropriate policies were put forward and approved in a timely fashion. The overriding objective was to ensure producers were treated fairly and claims were processed efficiently and effectively.  The Oversight Committee

Welch LLP processed the Extended CBSP claims in the same manner as had been established under the CBSP.  Claim processing was divided into 6 distinct steps with a view to maintaining an efficient, effective and economical workflow, to enable the administrator to monitor staff production and provide timely reporting on claim status.  The 6 steps are described as follows: 



1.
Acknowledgement of receipt of application;



2.
following up missing information;



3.
qualifying the producers to proceed with post-launch cull;



4.
qualifying the producers to enter the audit phase;



5.
audit phase; and



6.
final approval and payment.

3.0 Review of the Eligible Administrative Activities and Eligible Program Payments


3.1 Eligible Administrative Activities


An Eligible Administrative Activities (EAA) cost variance analysis is included under  Appendix 3.  All payments for EAA made were in accordance with the definition of EAA set out in Article 1.01 d) of the Funding Agreement.


The required level of effort from Welch LLP and corresponding budgeted costs increased accordingly once the funding for the Extended CBSP was approved on May 1, 2009.  Most of the 13% negative variance of budget to actual administrative costs can be attributed to the fact that some suppliers such as the CPC and AdFarm did not issue invoices for work done prior to March 31, 2009 until after the audited cost schedule was issued (May 14, 2009).  This resulted in some costs being recorded in the current fiscal year but attributable to the previous fiscal year. 

3.2 Eligible Program Payments


Reports summarizing total Claims filed and paid as well as total Eligible Program Payments (EPP) made are included in Appendix 4.  In summary, 748 CBSP claimants provided all of the required supporting information and received direct and indirect EPP of $28,553,909.  All EPP payments made were in accordance with the definition set out in Article 1.01 f) of the Funding Agreement.  

4.0 Summary of Communication Activities

The CPC has prepared a Publicity Campaign Execution Report, which is included in Appendix 1.  The CPC has contracted with “Adfarm” to administer the communications portion of the CBSP requirements.  

5.0
Financial Audit Conducted by an Independent Auditor

Logan Katz LLP Chartered Accountants has provided the CPC with an unqualified draft auditors report on the Schedule of Eligible Costs which in included in Appendix 5.

6.0 Evaluation Report Under Funding Agreement Article 10

Further to a Request for Proposal issued by the administrator, the CPC contracted with Interis Consulting Inc. on April 21, 2009 to conduct the interim performance evaluation.  Interis’ detailed evaluation report was issued on September 14, 2009, a copy of which is included in Appendix 2.   Interis’ overall conclusion is that CBSP has met the intended objectives to date.

7.0 Grant Draw Downs 

The accounting of the grant drawdowns made by the CPC has been provided in Appendix 5.  By filing this report, the CPC and Welch LLP confirm that the expenses incurred by the CPC in relation to the drawdowns included with the auditors’ report have been paid in full.

8.0 Disclosure Statement 

By filing this report, the CPC and Welch LLP confirm that no compensation, including all remuneration and benefits, was paid to any CPC executive officers and/or directors.

The CPC will make a copy of the Annual Report available to the public by August 31, 2010, and the Minister may table the Annual Reports in Parliament in accordance with Article 9.02 of the Funding Agreement.
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Extended Cull Breeding Swine Program
Publicity Campaign Execution Report
Tactics Overview
In order to ensure all hog producers across Canada had equal access to information on the Extended Cull Breeding Swine Program, the working group included representation from each provincial hog producers’ association. This close coordination with the provincial associations assured communications reached each province so that they in turn could post information on their websites and include information in their association newsletters.

In those provinces where no association exists due to the small number of hog producers, direct communication was undertaken through telephone calls and e-mails to provincial ministry of agriculture representatives. These representatives conveyed required information to individual producers directly.
A total of three news releases in both official languages were distributed throughout the course of the publicity campaign as follows:

	News Release
	Distribution Date

	Extended Cull Breeding Swine Program Launch
	May 1, 2009


	June 30 Extended Cull Breeding Swine Program Deadline Approaching
	June 16, 2009

	Cull Breeding Swine Program Audits Underway
	October 26, 2009


Distribution of these news releases included all agricultural print trade publications (French and English), on-line sites, key radio stations and community newspapers.
News releases were also posted on the CPC website and distributed to each provincial organization for posting on their corporate websites.

The objective of the first two news releases was to inform producers that applications could still be submitted. The objective of the third news release was to raise awareness that compliance audits were underway.

Distribution Summary – Canada English
	Organization
	Organization Type
	City
	Province

	CKDQ-AM
	AM Radio Station
	Drumheller
	AB

	CKOM-AM
	AM Radio Station
	Saskatoon
	SK

	CFSL-AM
	AM Radio Station
	Weyburn
	SK

	CKNX-AM
	AM Radio Station
	Wingham
	ON

	CHAB-AM
	AM Radio Station
	Moose Jaw
	SK

	CKLQ-AM
	AM Radio Station
	Brandon
	MB

	CJWW-AM
	AM Radio Station
	Saskatoon
	SK

	CJNB-AM
	AM Radio Station
	North Battleford
	SK

	CFRY-AM
	AM Radio Station
	Portage La Prairie
	MB

	CKHL-AM
	AM Radio Station
	High Level
	AB

	CKSW-AM
	AM Radio Station
	Swift Current
	SK

	CHRB-AM
	AM Radio Station
	High River
	AB

	CJRB-AM
	AM Radio Station
	Boissevain
	MB

	CKRM-AM
	AM Radio Station
	Regina
	SK

	CFCW-AM
	AM Radio Station
	Edmonton
	AB

	Wild Rose Country
	AM Radio Station Show
	Calgary
	AB

	The Farm Show
	AM Radio Station Show
	Chatham
	ON

	The MB Farm Journal
	AM Radio Station Show
	Altona
	MB

	GX On Agriculture
	AM Radio Station Show
	Yorkton
	SK

	Manitoba Farm Journal
	AM Radio Station Show
	Steinbach
	MB

	Information Radio 990
	AM Radio Station Show
	Winnipeg
	MB

	Farm News
	AM Radio Station Show
	Rosetown
	SK

	The Morning Show
	AM Radio Station Show
	Altona
	MB

	The Chatham Daily News
	Daily Newspaper
	Chatham
	ON

	The Star Phoenix
	Daily Newspaper
	Saskatoon
	SK

	The Leader Post
	Daily Newspaper
	Regina
	SK

	The Brandon Sun
	Daily Newspaper
	Brandon
	MB

	The Star Phoenix
	Daily Newspaper
	Saskatoon
	SK

	The Lethbridge Herald
	Daily Newspaper
	Lethbridge
	AB

	Calgary Herald
	Daily Newspaper
	Calgary
	AB

	CKEN-FM
	FM Radio Station
	Kentville
	NS

	CKGY-FM
	FM Radio Station
	Red Deer
	AB

	CJVR-FM
	FM Radio Station
	Melfort
	SK

	CHLB-FM
	FM Radio Station
	Lethbridge
	AB

	CBKA-FM
	FM Radio Station
	La Ronge
	SK

	CFGW-FM
	FM Radio Station
	Yorkton
	SK

	CIZZ-FM
	FM Radio Station
	Red Deer
	AB

	Farming for Tomorrow
	Magazine
	Regina
	SK

	Prairie Hog Country
	Magazine
	Leduc
	AB

	Prairie Hog Country
	Magazine
	Leduc
	AB

	Northwest Farmer/Rancher
	Magazine
	North Battleford
	SK

	Agriweek
	Magazine
	Winnipeg
	MB

	Farm & Rural Life
	Magazine
	Port Perry
	ON

	Manitoba Business
	Magazine
	Winnipeg
	MB

	The Western Producer
	Magazine
	Saskatoon
	SK

	Ontario Hog Farmer
	Magazine
	London
	ON

	Saskatchewan Farm Life
	Magazine
	Saskatoon
	SK

	Better Pork
	Magazine
	Vankleek Hill
	ON

	Farm Focus
	Magazine
	Halifax
	NS

	Central Alberta Farmer
	Magazine
	Leduc
	AB

	Ontario Farmer
	Magazine
	London
	ON

	Saskatchewan Business
	Magazine
	Saskatoon
	SK

	Eastern Ontario Agrinews
	Magazine
	Chesterville
	ON

	Manitoba's Farmers' Voice
	Magazine
	Winnipeg
	MB

	Top Crop Manager-East
	Magazine
	Exeter
	ON

	Western Hog Journal
	Magazine
	Edmonton
	AB

	Prairie Farmer
	Magazine
	Winkler
	MB

	Manitoba Co-Operator
	Magazine
	Winnipeg
	MB

	Farmer/Stockman Ag-Viser
	Magazine
	Lethbridge
	AB

	Country Life In BC
	Magazine
	Victoria
	BC

	Alberta Country
	Magazine
	Calgary
	AB

	Country Guide
	Magazine
	Winnipeg
	MB

	Alberta Farmer Express
	Magazine
	Calgary
	AB

	Porkfolio
	Magazine
	Truro
	NS

	Island Farmer
	Magazine
	Montague
	PE

	Farm Market News
	Radio Syndicated Show
	Winnipeg
	MB

	CKCO-TV
	Television Station
	Kitchener
	ON

	AgRadio - Foodland Forum
	
	Chatham
	ON

	Farms.com
	
	London
	ON

	Call of the Land
	
	Edmonton
	AB


Distribution Summary – Quebec French
	Organization
	Organization Type
	City
	Province

	CJRC-FM
	FM Radio Station
	Gatineau
	QC

	Les Affaires
	Magazine
	Montreal
	QC

	Agricom
	Magazine
	Clarence Creek
	ON

	Le Bulletin des agriculteurs
	Magazine
	Montreal
	QC

	Le Coopérateur agricole
	Magazine
	Montreal
	QC

	L'Eveil agricole
	Magazine
	Blainville
	QC

	Le Journal Agricole
	Magazine
	Joliette
	QC

	Journal Le Richelieu Agricole
	Magazine
	St-Jean-sur-Richelieu
	QC

	Producteur Plus
	Magazine
	Farnham
	QC

	La Terre de chez nous
	Magazine
	Longueuil
	QC

	Par-dessus le marche
	Regional TV Network Show
	Montreal
	QC

	Par-dessus le marche
	Regional TV Network Show
	Montreal
	QC


Distribution Summary – Community Newspapers

	French Community Newspapers
	187

	English Community Newspapers
	458


Appendix A: News Releases
Extended Cull Breeding Swine Program Launch
Ottawa, ON [May 1, 2009] – Canadian hog producers can apply for compensation under an extended Cull Breeding Swine Program as of May 7, 2009. Funded by Agriculture and Agri-Food Canada and delivered by the Canadian Pork Council, the program has been revised to include breeding swine culled between August 1, 2007 and October 31, 2007. This is in addition to breeding swine covered under the original program which included culls from November 1, 2007 to November 30, 2008.
“The Cull Breeding Swine Program was originally designed to help the industry restructure by facilitating the reduction of Canada’s swine breeding herd (sows, boars and pregnant gilts) by approximately 10 per cent,” says Jurgen Preugschas, President of the Canadian Pork Council. “Following the implementation of the original program, statistics on the national breeding herd indicated that the cull actually began as early as August 1, 2007. The extended program supports those producers who downsized their herds due to difficult economic times prior to the period covered in the original program.”

Qualifying producers will be paid $225.00 per breeding swine culled over the period from August 1, 2007 to November 30, 2008, adjusted for proceeds from sales made through regular commercial channels between August 1, 2007 and April 13, 2008, the launch date of the original program.  Breeding swine sold after April 13, 2008 where the pork was sent for human consumption are not eligible for the program. 
Producers who shipped breeding swine for rendering during the period may also recover eligible slaughter and disposal costs.  On-farm culls during the period may also be eligible if they were witnessed by a qualified person and complied with environmental and humane treatment conditions.
“The Government of Canada is committed to working with producers to deliver solutions at the farm gate. Industry told us they were willing to adapt to the current situation, but producers needed help to make changes to their operations,” says Minister Ritz. “We are working hard to bring the sector in line with market realities and ensure its long term viability.”

To participate in the program, approved producers must have depopulated an entire breeding barn or barns and not have housed and commit not to house swine breeding stock in the same barn(s) for three years following the cull.
Applications for the Extended Cull Breeding Swine Program (and all required supporting documents) will be available as of May 2, 2009 on the Canadian Pork Council website at www.cpc-ccp.com.   Applications must be postmarked no later than midnight June 30, 2009 and received by the program administrator no later than July 7, 2009. Producers can also contact their provincial pork producer association for copies of the application. A toll free number at 1-877-655-2567 will be staffed to answer producer questions about the application process.
The Canadian Pork Council serves as the national voice for hog producers in Canada. A federation of nine provincial pork industry associations, our organization’s purpose is to play a leadership role in achieving and maintaining a dynamic and prosperous Canadian pork sector. 

-30-

For more information contact:

Morgan Radford

Technical Issues Analyst, Canadian Pork Council

613-236-9239 Ext. 265

radford@cpc-ccp.com
Jurgen Preugschas
President, Canadian Pork Council




780-786-2500

jurgenp@xplornet.com

Martin Rice

Executive Director, Canadian Pork Council

613-236-9239 Ext. 236

rice@cpc-ccp.com

June 30 Extended Cull Breeding Swine Program Deadline Approaching


Ottawa, ON [June 16, 2009] – Application deadline for the extended Cull Breeding Swine Program (CBSP) is June 30, 2009.  Applications received to date for the program extension period have increased the total number of breeding swine involved in the program by 10%.  So far, the program has helped reduce the Canadian breeding herd by 121,000 head.  
The program is being extended to include culled breeding stock from August 1, 2007 to October 31, 2007 in addition to the original program time period of November 1, 2007 to November 30, 2008.
“The program extension is designed to assist those producers who exited the business earlier in 2007 and were not able to participate in the original program,” said Jurgen Preugschas, Chair of the Canadian Pork Council.  “Eligible producers need to apply as soon as possible to ensure compensation before the deadline.”

The CBSP, funded by Agriculture and Agri-Food Canada and delivered by the Canadian Pork Council, played a role in reducing Canada’s swine breeding herd by 12% over the past 2 years.  Compared to April1, 2007 the Canadian breeding herd has been reduced by 187,000 head to 1.38 million on April 1, 2009. During the same period, the U.S. breeding herd was reduced by 138,000 head or 2.2%.

Producers can access applications and details about the program on the Canadian Pork Council website www.cpc-ccp.com or calling 1-877-655-2567.
The Canadian Pork Council serves as the national voice for hog producers in Canada. A federation of nine provincial pork industry associations, our organization’s purpose is to play a leadership role in achieving and maintaining a dynamic and prosperous Canadian pork sector. 
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For more information contact:

Gary Stordy

Public Relations Manager

Canadian Pork Council

613-236-9239 Ext. 277

stordy@cpc-ccp.com
Cull Breeding Swine Program Audits Underway
Ottawa, ON [October 26, 2009] – As a requirement of the Cull Breeding Swine Program (CBSP), random audits are being conducted to ensure culled breeding swine facilities are in compliance. Participants in the program signed contracts with the Canadian Pork Council agreeing not to house breeding swine in culled facilities for a period of 3 years.

The Canadian Association of Swine Veterinarians (CASV) has been contracted to conduct the audits. “So far, approximately 40 audits have been conducted and no non-compliance issues have been uncovered,” says Dr. Alan Theede, secretary-treasurer of the CASV. “Some facilities do have swine in them, but not breeding swine. That’s within the rules of the program. Culled barns under the CBSP may be used for purposes other than housing breeding swine during the 3-year period.”

Producers that do not comply with the requirement will be obligated to pay an administrative fee in addition to reimbursing the full program payment received plus interest calculated from the date the initial payment was received. For producers that come forward voluntarily to acknowledge they are housing breeding swine in culled facilities, the 10% administrative fee may be waived. 
All participants in the CBSP are subject to audit.  There will be appropriate notice given to provide for biosecurity requirements.
The Canadian Pork Council serves as the national voice for hog producers in Canada. A federation of nine provincial pork industry associations, our organization’s purpose is to play a leadership role in achieving and maintaining a dynamic and prosperous Canadian pork sector.
-30-

For more information, contact:

Gary Stordy

Public Relations Manager

Canadian Pork Council

613-236-9239 Ext. 277

stordy@cpc-ccp.com
Appendix 2:

Cull Breeding Swine Program

Interim Performance Evaluation Report

To view the CBSP Interim Evaluation Report, please download file: 

Appendix 2 - CBSP Evaluation Report.doc
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Cull Breeding Swine Program

Cost Variance Analysis March 31, 2010
Cull Breeding Swine Program

Appendix 3: Cost Variance Analysis
The following table provides a comparison of budget and actual Eligible Administrative Activities (EAA):

	EAA COST CATEGORY
	BUDGET*
	ACTUAL
	VARIANCE

	Program administration:

	Welch LLP
	$263,434
	$228,733
	($34,701)

	Canadian Pork Council
	10,000
	53,965
	43,965

	Alberta Pork 
	0
	473
	473

	Sask Pork
	0
	1846
	1846

	Subtotal
	273,434
	285,017
	11,583

	Legal 
	15,000
	45,446
	30,446

	Advertising and communications
	8,000
	27,035
	19,035

	Monitoring costs, industry experts
	78,552
	72,344
	(6,208)

	Performance audit
	50,000
	67,410
	17,410

	Office
	0
	44
	44

	Audit fees
	0
	9,450
	9,450

	Total EAA costs
	$424,986
	$506,746
	81,760


* Budget figures are as disclosed in the March 31, 2010 Business Plan and include additional administrative costs of $134,023 for Welch LLP fees provided for further to the Funding Agreement amendments which resulted in the Extended CBSP launch on May 7, 2009.  The additional Welch LLP budgeted costs were approved by the CPC in August, 2009.  

Appendix 4:

Cull Breeding Swine Program

Claim and Payment Summaries

This section was not included as it contains personal data.
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CANADIAN PORK COUNCIL / CONSEIL CANADIEN DU PORC
FINANCIAL INFORMATION

SCHEDULE OF ELIGIBLE COSTS FOR
THE CULL BREEDING SWINE PROGRAM WITH
AGRICULTURE AND AGRI-FOOD CANADA

FOR THE PERIOD APRIL 1, 2009 TO MARCH 31, 2010

CANADIAN PORK COUNCIL / CONSEIL CANADIEN DU PORC
FINANCIAL INFORMATION

SCHEDULE OF ELIGIBLE COSTS FOR
THE CULL BREEDING SWINE PROGRAM WITH
AGRICULTURE AND AGRI-FOOD CANADA

FOR THE PERIOD APRIL 1, 2009 TO MARCH 31, 2010

Page Auditors' Report

Schedule of Eligible Costs
2
Notes to Financial Information
3 - 4
AUDITORS' REPORT To Agriculture and Agri-Food Canada:

We have audited the schedule of eligible costs ("financial information") with respect to The Cull Breeding Swine Program funding agreement entered into by the Canadian Pork Council / Conseil canadien du pore ("the Council") with Agriculture and Agri-Food Canada ("AAFC") for the period April 1, 2009 to March 31, 2010 in accordance with the basis of accounting as disclosed in Note I to the financial information. This financial information is the responsibility of the Council's management. Our responsibility is to express an opinion on this financial information based on our audit.

We conducted our audit in accordance with Canadian generally accepted auditing standards. Those standards require that we plan and perform an audit to obtain reasonable assurance whether the financial information is free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial information. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall financial information presentation.

In our opinion, the schedule of eligible costs presents fairly, in all material respects, the eligible costs incurred of The Cull Breeding Swine Program for the period April I, 2009 to March 31, 2010 in accordance with the basis of accounting as disclosed in Note 1 to the financial information.

The schedule of eligible costs, which has not been, and was not intended to be, prepared in accordance with Canadian generally accepted accounting principles, is solely for the information and use of the AAFC for complying with Article 9.01(e) of the funding agreement dated March 2008 between the AAFC and the Council. The schedule of eligible costs is not intended to be, and should not be, used by anyone other than the specified users or for any other purpose.
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Chartered Accountants Licensed Public Accountants

Ottawa, Canada May 14, 2010

CANADIAN PORK COUNCIL / CONSEIL CANADIEN DU PORC

FINANCIAL INFORMATION

SCHEDULE OF ELIGIBLE COSTS FOR
THE CULL BREEDING SWINE PROGRAM WITH
AGRICULTURE AND AGRI-FOOD CANADA

FOR THE PERIOD APRIL 1, 2009 TO MARCH 31, 2010

	
	2010
	2009

	REVENUE
	
	

	Agriculture and Agri-Food Canada ("AA FC")

contributions (Notes 2 and 3)
	$
2,828,061
	$ 27,555,602

	Interest income
	42,516
	761,042

	
	2,870,577
	28,316,644

	ELIGIBLE COSTS
	
	

	Program payments
	
	

	Producer payments (Note 3)
	2,259,805
	20,999,434

	Slaughter (Note 3)
	27,449
	4,143,349

	Transportation
	75,260
	1,066,303

	Other
	1,317
	19,196

	Total program payments
	2,363,831
	26,228,282

	Administrative costs
	
	

	Program administration
	
	

	Welch LLP
	228,733
	1,448,308

	Canadian Pork Council
	53,965
	193,469

	Monitoring costs
	55,193
	

	Performance audit costs
	67,410
	14,963

	Swine Health Management Ltd.
	
	17,306

	Alberta Pork
	473
	23,861

	BC Hog Marketing Commission
	
	2,100

	Ontario Pork
	
	72,622

	PEI Pork
	
	2,899

	Pork Nova Scotia
	
	10,291

	Fondation Tirelire
	
	43,162

	Sask Pork
	1,846
	72,182

	Legal
	45,446
	40,669

	Advertising and communications
	27,035
	42,740

	Expert consultants
	17,151
	96,004

	Office
	44
	786

	Audit fees
	9,450
	7,000

	Total administrative costs
	506,746
	2,088,362

	TOTAL ELIGIBLE COSTS
	2,870,577
	28,316,644


EXCESS OF REVENUE OVER ELIGIBLE COSTS
- $



CANADIAN PORK COUNCIL / CONSEIL CANADIEN DU PORC
FINANCIAL INFORMATION

SCHEDULE OF ELIGIBLE COSTS FOR
THE CULL BREEDING SWINE PROGRAM WITH
AGRICULTURE AND AGRI-FOOD CANADA

NOTES TO FINANCIAL INFORMATION

FOR THE PERIOD APRIL 1, 2009 TO MARCH 31, 2010

GENERAL

The schedule of eligible costs pertains to costs incurred in conducting The Cull Breeding Swine Program in accordance with a funding agreement entered into by the Canadian Pork Council / Conseil canadien du porc (the "Council") with Agriculture and Agri-Food Canada ("AAFC") in March 2008. This funding agreement is for total grant funding of $50,000,000 for the period April 6, 2008 to March 31, 2012. The objective of this program is to administer and deliver support to Canadian hog producers by enabling an accelerated cull of breeding swine in Canada and to assist hog producers to address the current market situation of low hog prices, higher feed grain costs and stronger Canadian dollar, by helping to return the industry to a competitive position.

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES Basis of Accounting

The Council accounts for project contributions and eligible costs in accordance with Canadian generally accepted accounting principles ("GAAP"), with the exception of the following, in accordance with the provisions of the funding agreement:

a) The Council recognizes revenue based on total amount of eligible costs incurred during the year.

b) The Council accounts for the eligible costs on an accrual basis provided the supplier or vendor has issued an invoice. Accruals are not accounted for when goods or services have been obtained for which an invoice has not been received.

Use of Estimates

This financial information has been prepared by management in accordance with the basis of accounting as described above and, accordingly, requires management to make estimates and assumptions that affect some reported amounts of contributions and eligible costs during the reporting period.

2. CONTRIBUTIONS RECEIVED

In the prior year, the Council received $50,000,000 in grant contributions which represented the total contribution of funds available for the agreement. During the current period, the Council returned $17,900,000 of grant contributions to AAFC.

CANADIAN PORK COUNCIL / CONSEIL CANADIEN DU PORC
FINANCIAL INFORMATION

SCHEDULE OF ELIGIBLE COSTS FOR
THE CULL BREEDING SWINE PROGRAM WITH
AGRICULTURE AND AGRI-FOOD CANADA

NOTES TO FINANCIAL INFORMATION
FOR THE PERIOD APRIL 1, 2009 TO MARCH 31, 2010

	2. CONTRIBUTIONS RECEIVED (continued)

Contributions received and recognized as revenue have been
	calculated as follows:

2010
2009

	Opening balance
	$ 22,444,398
	$

	Contributions (returned to) received from AAFC
	(17,900,000)
	50,000,000

	Repayments from producers
	25,360
	

	Interest income
	42,516
	761,042

	
	4,612,274
	50,761,042

	Interest earned and applied to program payments
	(42,516)
	(761,042)

	Contributions received and deferred
	(1.741,697)
	(22,444,398)

	Revenue recognized
	$
2,828,061
	$
27,555,602

	
	
	


3. PRIOR PERIOD ADJUSTMENT

During the year, the Council determined that two invoices with respect to program payments to producers had been recorded twice in the prior year. This resulted in contributions recognized as revenue and eligible costs being overstated by $192,025. There is no impact on the excess of revenue over eligible costs. As a result, contributions recognized as revenue have been decreased by $192,025, producer payments and slaughter costs have been decreased by $170,918 and $21,107, respectively, as at March 31, 2009 and the 2009 schedule of eligible costs has been restated.

4. COMPARATIVE FIGURES

Certain comparative figures have been reclassified in order to conform with the financial statement presentation adopted for the current year.

LogaN Katz LLP





CHARTERED ACCOUNTANTS /





105 - 6 Gurdwara Road, Ottawa ON, K2E 8A3


Tel: 613.228.8282	Fax: 613.228.8284


� HYPERLINK mailto:office@logankatz.com ��Email: office@logankatz.com� � HYPERLINK http://www.logankatz.com ��www.logankatz.com�


MemberAGN an association of independent firmsworldwide international





1





2





3





4








Welch LLP
An Independent Member of BKR International

